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Powsegr For LlVl’NG
K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

December 14, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Natural Gas Agreement between South Carolina Electric & Gas Company and EZ
Products, LL.C for Firm Gas Standby
Docket No. 2011-300-G

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&(G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby between SCE&G and EZ Products, LLC.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey Nelson, Esquire
John Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC €222 - Cayce, South Carolina - 29032-3701 - {803) 217-8141
WWW.sCana.com



ORIGINAL

This original
to be retumed AGREEMENT FOR TRANSPORTATION SERVICE
to SCE&G Gompany WITH FIRM GAS STANDBY

This Agreement made and entered into this @ﬂ day of b("&? ﬂ’llﬁt’/f , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and EZ PRODUCTS, LLC, its successors and assigns, hereinafter called
"Buyer",

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service
Agreement between Buyer and Seller dated June 30, 2011, which is hereby being mutually
terminated at 10:00 A.M. Eastern Time on December 1, 2011, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article 111, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 901 W. Greene Street, Cheraw,
South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

L. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.




Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 75 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article 1, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make howrly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point”.



5.

TRANSPORTATION SERVICE

@

(b)

(©)

(d)

(€

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 75 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5}
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

3
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself] its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

“so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) Al natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

4
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In the event that the total velume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

M

@)

€)

(4)

()

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the inifiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) reccived by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 AM. Eastern Time on December 1, 2011, at which time the
Service Agreement between Buyer and Seller dated June 30, 2011, shall terminate.
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11.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2011, and shall continue in full
force and effect through November 30, 2012, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to the expiration of the original term or any one month extension thereof. '

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 335.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing

_ financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: * South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: EZ Products, LL.C
901 W. Greene Strect
Cheraw, SC 29520

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
EZ PRODUCTS, LLC COMPANY

Buyer Seller

By Martin K. Phalen

W /‘?z/ f I 97 B 58 F VICE PRESIDENT — GAS OPERATIONS
Title Title

// /?a/// 12_./5 /t(

Datt / Date "
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is avallable to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or
greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the
customer's regular point of service,

Service will be supplied at the best efforts of the Company and may be restricted from time fo time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the fransportation service is subordinate fo
service under all other rate schedules and may be curtailed or interrupted, normally upen not less than twe hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $572.50
Excess over 50 Dekatherms @ $7.60 per Dekatherm
Commeodity Charge @ : 5  1.5180 per deliverad Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

(b} Billing Months of May-October:
The monthly Billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDGQ oceusting during any of the preceding billing menths of November-April; or {(4) 50 Dekatherms.

Standby Service
In addition fo the demand charges for transporiation service the follewing charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:
The monthly biling demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge & $6.00 per Dekatherm

Commodity Charge @ $ 6.7045 per Dekatherm
(b) Billing Months of May-October:

Demand Charge @ None

Commodity Charge @ $ 6.7045 per Dekatherm

MINIMUM CHARGE
The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY QF GAS COSTS

The commodity charges above include gas costs of $5.1992 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed te, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of ransportation gas received into the Company's system for the customer’s account o be delivered to the customer
by the Company shall be reduced by 3% in measurement for line less and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2011




SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPCORTATION AND STANDBY SERVICE
{Page 2 of 2)

PELIVERED GAS QUANTITY

The volume of gas received on & daily basis for custemer's account may not equal the volume, less shrinkage, delivered fo the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the cusiomer has received more gas
than was delivered to the Company during the period undar review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, In its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar maonth
succeeding the review, at such times as the Company shall determine in its scle discretion; or (2) buy excess gas at Company's lowest
delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be iiable for curtailment of service under this rafe schedule or loss of gas of the custemer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction fo regulats, allocate or control
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, regulation, or order,

Gas shall be and remain the property of the customer while Heing transperted and delivered by the Company. The customer shall be
responsible for maintaining all insurance it dsems necessary to protect its property interest in such gas before, during, and after receipt
by the Company.

The Compary shzll not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross ar willful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS

Al! bills are net and payable when rendered.

TERM OF CONTRACT

The custemer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
fransported, the period of time that the Company will receive such gas, and ali conditions under which delivery to the Compary will be
accepted and delivery to the customer will be made. The cusfomsr must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Custorners must elect to receive a) Transportation Service only, b) Transportation Service with S$tandby Service, or c} Standby Service
only for each applicable period. Such elections must be made to the Company in writing by Octeber 15th of sach year to be effective
for each month during the period Novembet 1st to October 31st following. New customers under this tariff shall elect volumes at the
time their service contract beccmes effective, If no prior election has been made then the customer will receive Standby Service only.
If any customer fails to make a timely election, then the prior period election will carry over for the following period. All elections shall
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of Novembear 2011



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the bhase rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for ait factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
fited and acted on by the Commission before the first billing cycle of the month in which they are
fo be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.5,
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied fo the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resalting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

€)] Capacity charges and reservation fees for transpartation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commaodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost, Additionally, SCE&G will revise the raie class percentages fo reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Releasad Capacily” shall include all fransactions which inveolve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or cormmissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
s

(P Total variable cost of natural gas (processed or unprocessed), vaporized liguid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dolfars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable fo all sales made by the Company to customers under an
interruptible rate or contract or any Special Markef Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month {adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Note-2” Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold o
Compressed Natural Gas (CNG) customers under SCE&G’'s Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commeodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within 2 month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Altemative Commadity Benchmark
for those interruptible sales whose prices fall below the Firm Commedity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those saies.

Effective On and After The First Billing Cycle of January 2010



EXHIBITB

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p _
d

{p) Total variable cost of gas (of whatever type} entering the Company’s system that was
purchased, nominated, injected or ctherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commaodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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1. In the event of a Gas Supply Defislency on
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SOUTH CARCLINA ELECTRIC & GAS COMPANY
This original  GENERAL TERMS AND CONDITIONS TG INDUSTRIAL SERVICE AGREEMENTS FOR GAS
o be retimed JANUARY 1, 1985

to SCE&G Company
. Ardicle|

: GENERAL _

These Terms and Condidons to Indusirial Senvica Agreements are supplementary fo the Rufes and Regulafions lssued by the Public Service Cormmission of South Carotina and the

Genaral Tarma and Conditions of South Carciina Eieciic & Gas Company 2s provided by tha Public Service Commission of South Carolina, . .
gnated as indusirlal usars who are {awfully recalving gas service from South

The provisian of these Tenms and Conditions apply i &fl persons, partnerships, corporations or others dest
Carofina Eledtric & Gas Company under rafe schedufes or sarvice agreements filect with the Commission.
South Carolina Elactic & Gas Company is refarred fo hereln as "Sefler”, and the user or prospective user is referred to as "Buyer”, The Public Servies Commission of South Carolina is

referved to herein as "Commission”,

Article fl
DEFINITIONS
Except where the context otherwise indicates another or differant meaning or infent, the following terms are infended and vsed and shall be construed to have meaning s follows:
“Day" shall mean a period of fwenty-four {24) consecutive hours beginning end ending at 8:00 AM. Eastemn Time or atsuch fime as the Selier and the Buyer may agree upen.
“Monify” shall maan the pariod hetween any twa (2) regular readings of Sellar's metars which shall not b less than twanty-sight (28) days nor more than thirfy-four (34) days.
"Year" shall maan a period of 355 days commencing with the day of first delivery of gas hersunder, and each 365 days thereafter excapt fhat in a vear having a dale of February 20th,

such year shall consist of 366 days.
“Cubls foot of gas® shall mean the amount of gas required to fill a cubic foot of space when the gas s af an absolute pressure of fourteen and sevenfy-three hundredths (14.73) pounds
per squars Inch at a tsmperature of sixty {B0) degrees Fahrenhelt.

"CCF shall masn one bundlied (100) cubis feet of gas.

“WMCF” shall mean one thousand {1000) cubic fest of gas.
"BTU" shall mean a Britsh Thermal Unit and is the amount of heat required 1o raise the temperature of ona (1) pound of water 1° Fahrenhelt 2t 80° Fahrenhett,

“MMBTU" shall maan one million British Thermal Units.

" "Therm" sha mean the quantily of heat energy which s 100,000 British Thermal Unifs.

“Dekatharmy (df) shall mean on million Brifish Thetmal Units and is synonymous to the term MMBTU.
“Natural Ges" or "Gas” shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthefio gas, propane-air mixiure or any mixiure of these gases,

“Fimm Service" shall mazn from published tariffs andor centracts under which Seller Is expressly obligated fo defiver spacific volumes within & given fime period and which anficipates no
imerrptions but which may permit unaxpected Inferruption in case the supply to higher priorty customers Is freatensd,

“Inferrupiible Service" shall mean service from approved coniracis undsr wiich Company is not expressly chilyated i deliver spacific volumes within 2 given time pericd, and which
anticipatss and permits intermption on short nofice, or service under approved confracts which expressly or Impfladly require installation of aifemate fusl capability,

“Commercial Sanvica” shall mean service {o Customers engaged primarily in the sale of goods or services Including Instituflons and local, sate and federal govermment agencies for uses

other than thoss invelving manufacturing or electric power gensration, .
“ndustial Services® shall mean service o customers engaged primarily in a process which creales of changes raw or unfinished materials into another form or product includng the
generzfion of electric power. .

jon cannot be afforded

“Blant Protsciion Gas® shall mean the minimum volumes required fo prevent physical harm fo the plant faciifles or denger fo plant parsonnel when such protest
through fhe use of an altemata fuel, This includes the proteciion of such material In process as would ctherwise be destroyed, but shall not includs defiveries required to maintain plant
production, A detecmination wili be mads by the Sefler of minimum: volumes required. Such essenfial volumes will be dispatched accordingly.

"Fegdstock Gas" shall mean ratural gas used as a raw material for its chemical properties in craating an end product,
“Procass Gas® shall mean gas used for which 2itemate fuels, other than anofher gaseous fuel, are not technically feesible such as in.applications requling pracise femperature contols

and precise flame characleristics,

“Bofler Fusl® shall mean natural gas vsed as fuel for the generation of steam and in Internal combustion tubing engines for the generations of electricity.

*Alternate Fuel Capabifty” shall mean a sfuation whers an aliemnate fiel could have been uilized whether or not the facfifies for such uss have actually been stalled; providsd
howaver, where the use of natural gas Is for plant protaction, feedstock or process uses and the only aliemate fusl Is propans or offer gaseous fuel, then the Buysr will be freated as if

he had no alternata fuel capability. -
“Gas Supply Deficiency” shall mean any occurrence refating to Seller’s gas supply which causes Selker to deliver less fhan the toial reguirements of its syster, including failures of
suppliers o defivar gas for any reason, requirement cf gas for system storage, ccnservation of gas for fuiure delivery, or any other cecurrenca which is not enumerated hereln which

affects Seller's gas suppiy. S .
“Storaga Injaction Requirements” stiall maan all volumes required by fhe Seller for injecion info undarground storage, including cushion gas, and foF iquifisaion, Including fusl used for
injection and in fiquification plsnts, dr for such other storage projects that may be developad axpressly for the protection of supply to high prioiily usets.

“Seller Use” shall mean fuel used for gas compression, LPG plants and ENG plants, other gas needed by Selfer's facilifies to farnish the regulrements of Buyers, fogether with
unacoounfed for gas. This gas shall be considersd Included in Priorly of Servies Category 1. Other vital uses of Seller, such as ftame stabiflzation requirements, will be met as long as

such uses da not jeopardize servies 1o its firm servics Buyers. ]
"Egsential Human Needs” shall mean naiural gas servios, which, if denied, wouid cause shuidown of an operation resulting in the closing of the establishment essential io maintaining

the health and safefy of the genaral public.
“The: Foint of Delivery” shall bo at the oufiet of the Ssiler's measuring equipment and regulating equipment, :
“Emargancy Service” shall mean suppiemental defiveries of natural gas that may be required fo forestall ineparabls Injury o life or propery including environmental emergancles.

Article 11l

CURTAILMENT OF SERVICE:
& Sellar's system, the Seffar shall require curtailment of service to Buyer in accordance with the following procedurs:
The Saller shall order curiaiiment of salss mada To Buyar’s purchasing gas under the Seller's rate schadules or special contracts in descending ordar In acoordance with priorty of

sarvice categories sat forh below, Approved emergency gas is accepted from curtafiment
1. Residential and small commercial Buyers (less than 50 MCF on & paak day) and essential human neads customers where fere s no installed or available alfsrnate fuef

capability,
2, Large commerdial direct flame requiremenis (50 MCF or more on a peak day); firm industial requiremenis for plant protestion, feedsteck and process needs; and slorage

injection raguirements.
3A. Firni industrial requirements for uses othar thar boller fuel which do nof qualfy for Category 2,

38, Firm commerclal and industrial bofer fuel requirsments up fo 1,000 MCF on a peak day.

3. Interupéhle requiremnents for human need types of facfities such as public bufldings, hospitals and laundries.

3D. Inferruptivie requirerents for direct flame appiications which can uiilize onfy annthar gasaous fuel as an alfernate.

3E. Interrupsible requirements for direct flame appfications which can ufiize a fied ofher than a gaseous {uelas an allsmafe.
3F. Interruptibla requirements for boiler fuef use of less than 300 MCF on a peak day.,

4, {LEFT BLANK INTENTIONALLY)

5. {LEFT BLANK INTENTICNALLY}
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. The South Carolina Publis Service Commission has prescribed the foll

but less than 1,500 MCF on & peak day, where altemiats fue! capabifies can meet such requiremants.

7. Interuptible Boiler Fust requirements of 4,500 MGE or more, Bt less than 3,000 MGF on a peak day, where alternate fusl capabilities can meef such requirements.,
8. Inferruptible Boller Fus! requirements of 3,000 WCF oF more, but less than 10,000 MCF on a peak day, where altemate fuel capabilities can meet such requirements,
9, Ineruptibie Boller Fuef requirements of 10,000 MCF or more on 2 peak day, whers altemats fuel capabilifies can meet such requirements. : .
10, Natural gas requirements of customers, who have &n alterrate fuel as thelr primary energy source, birt use natural gasas a standby fuel.

b, Curfailment will be in descending order beginging with Category 10 {Le. Category 1 is the highest priority).
¢ A determination of the category in which a Buyer i placed will be made each year based upon usage In e preceding twelve months ending August 31 andfor cusrent contract as
of the same daie. The placement of a Buyer in a category in accerdance with the determination mada herein wif be effective November 1 of fhe cument year, axiending through
ng twelve months ending August 31 of the cuent

Oclober 31 of the following year. A moving basa period will ba used sach year with such bage peried fo include the preced! _
year, Reclassifications in categorles will be offectiva on November 1 of the curent year, Where a redassificafion % necessary, the effected Buyer wif be nofified of such

reclassification prior io Novermber 1 of the curent year.
d. Whare dafly volumzs are not available to make the deferminalion of fhe 50 MCFiday required in the Curtal

Buyers having actual usage of 1000 MCF or mora per month for any mont during the previous twelve (12) mon
fhe number of days durng that specific billing cyde. By means of the average dally volume thus obiained, the Buyer will be
volumes for the paak month in the basa period are avallable to make the required determination, fhen stich volumes will be used.
& Any new Buyer added during any base period wii ba placed in the appropriata category by the Sefler In accordance with the best information avaiiabla.

8. Inferruptible Boiler Fuel requirements of 300 MCF or more,

mant Plan, then requirsments shall be defermined by {aking those
th period ending August 31, Stch month's use will be divided by
placed in the appropriate category. Where daily

Article IV

. SCOPE OF AGREEMENT
Seller's natural gas operafions are reguiated by the Commissions and are stbject o "Rules and Regutations Governing Service Supplied by Gas Systems in South Ca
from fma fo fime. Daliverles of gas hereunder ara subject to total or partial curteiiment or interrupilon by Seller pursuant io operafing procedures as are now, of
may heraafier be, prescribed by the Commisslon, Buyer hereby expressly acknowiedges ihat Seller shall ot ba liable in damages for, or on aceount of, any curtallment cr Interruption of

deliveries where such curtaiiment of Inferruption Is the result of, of pursuant to, operating procedures by the Commissien direcfing curtailient or interruption of service,
o deferming the avaliability of seivice &t a particuiar location before proceading with plans for

Buyer shall consult with and fumish fa the Sefler such information as the Sefler may require
any new of additional gas ioads, Mo new or additional gas Ioads will be served T it s determined that such service will jeopardize service fo existing customers by lcreasing the fotal

system's firm load requirements abeve avaitabe supplies.

Peliveries of *Flim Gas® up fo the Maximum Daily Quentity set forth in the Service Agresment, shal be firm and shall not be subject to curlaliment or interrupfion by Saller axcapt that
caused by Force Majure, or eperafing condiions beyond Seller's confrot, or whers stich cu #aliment or infarruption is e result of, or pursuant o, operafing procadures prescribed by the
Commission. Deliveries hereundsi shalt have priority over all defiveres mads by Seller on an inferruptible basts. ’

Deliveries of “Interruptible Gas" shall bs subjsct fo curlaliment or interrupfion by Seller at any fime and from fina o fima when, in Seller's sole judgment, it dogs not have gas avallable,
and Buyer hereby expressly acknowledges that Seller shall not be Jabls in damages for, or on account of, any curtailment or interruption of deliveries, Selisr agrees to glve Buysr not
loss thar two {2) hours notics of curtailment or interruiption in wriiing or orally in perscn or by lelephone; provided, however, that If urfalment or interrupticn Is ecoasioned by an event of
Forcs Maleura effecting the Seller’s system, Ssller shall be abligatad to give oaly such nofice as s paciicable i the circumstances. Seller agrees to communicate curdaiment nofices to
one of the person designated from fma fo fime by Buyer as authorized to recelva such noficas. If Buyer has not made such dasfgnation, or if Selier Is unsuccessful In fis efforts fo
prompily communicate with the persons so designated, thert said notice shall be sufficiert ifgiven by Seller o any person who Is on Buyer's premises or who answers Buysr's feiephone,
Whenaver, and fo the extent that the Sefler is unabia fo dellver the gas requirsments of the Buyer, the Buyer shal have the right to purchass gas or ather fuel sufficient o make up such

defigiency from such offer source or soures as nay at the time be available to Buyer.
Gas taken by a Buyer of *Flrm Gas® on any day, without Sellar's edvance approval, which exceeds Buyar's Maximum Dally Quantity shall ba considered fo be Unautharized Ovemim Gas,
Seller shall bit, and Buyar shall pay, for such Unauthorized Cverrun Gas at the follewing rates, in addition to all other charges payable fo Seller hereunder,

for at 4,25 tmes the Basa Rate set forth in the Senvice Agreement, and

(a) For the first three percent (3%) of the Maximum Caily Quangity, the Unauthorized Overrun Gas shall be pald
(b} For the next twa peroent (2%) of the Maxirum Daily Quantity, the Unauthorlzed Overrun Gas shal he paid for at 3.0 times the Base Rate set forth in the Service Agresment, and
fines the Base Rais set for in the Servics Agresment.

{c} For addifional volumes the Unauthorized Overrun Gas shall be pald for 2l 5.0
The payment of as Overrun Penalty shall nof, under any ciumstances, be considered as giving Buyer fhe right o take Unauthodzed Overun Zas, nor shall such paymant be considered
to exclude or Fralf any other remedies avallabla fo Sefler or another Buyar against fhe offending Buyer for faflure to comply with ifs obligations o stay within fts Maxiraum Dally Quantity.-
Any interruptibie gas {aken by Buyer afler tha affactive hour of an order calling for complets curtafment of &l interruptibie gas defiveries hereunder shall be considered fo be Unauthorized
Overrun Gas. Seller shall bil and Buyer shall pay, for such Unautherized Overmun as at the rate of Twenty-five dollars and no cents {$25,00) per dekatherm, irv addifion to the Base

Rate specifiad Tn the Servics Agreement for such gas used.
The payment of Overmun penatty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shell such payment be
considered ko exclude or fimit any causes of acilon o other remedies avaiiabie 1o Saller against the Buyar for failure to comply with curaliment orders issuad by Seller hereunder.

owing operating procedures in regard to the curtaiiment of interruptitle service by Seller

ervice, Seller shall curtal deliveries of gas witholt dlsoriminafion within end-use priority of

mling" as amended

During the period when operafing conditions require curfaiments in any typs of inferruptible s
service categories established by fhe South Caroling Public Service Commissfon and pursuant of curtaliment instructions recelved from its suppler or suppliers made In accordance with

General Terms and Condifions to the Service Agresment betwesn Sefter and 1t supplier'or suppliers and any subsequent modification or smefdment hereot.
Buyer agrees fhat all gas deiivl'ered hereunder sha be used by the Buyer and that na portion thereof shall be resold, v
: pod

: Article V
QUALITY

y mixture of natural and manufastured gas, including but nof |
natural gasoling, buiane, propane and other hydrocarbo
heating, cooling, cleaning, or ofher processes, which ara not substantially detrim

imited 1o, synthefic gas or iquified petroleum gas as provided for in
ns axcept methane may be removed pricr to delivery to

The gas delivered hereunder shall be natural gas or an
shital o the merchantability

Paragraph 3 hereaf; provided, howsver, that molsture, fmpurities, helium,
Buyer, Seller may subjsct or permit the subjecticn of the gas to compression,
of the gas.

850, nor mare than 1,400 BTU's per cublc foat of dry gas, and be reasonably free of molsturs, objectionable

The gas dalivered hereunder shall have a {otal heating vaite of not less than
fquids and sollds so as fo be uffized immediately upon delivery to Buyer, and shell contaln not more than 200 gralns of total sulphur, nor more than 15 grains of hydrogen suiphide per

MCF.
t may itself supply gas from any stand-by equipment instalied by it or by Its suppliars, provided that the gas so supplied shall be reasonably equivalent to

Saller may permlt its suppliersor }
the natural gas supplied hereunder, and adapiable for use hy Buyer without the necassty of making other than minor adjusiments to fued burning equlpment,
If the nafural gas offered for defivery by Sefler shall fall at any fme to conform o any of the specifications set forth i the Arficia V, Quality, then Buyer agrses to notify Sefier fhereof and

Buyss, thereupon, may at fis option refuse to accept delvery pending correction by Selfer. Upon Seller's failure to properly remedy any deficiency In qualfty as specified herein, fhen
Buyer may accept defivery of stich naiural gas and make changes necessary to bring stch gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonable SXperses inguived by it In effecting such change as ag reed to by both parfies. ’

Cdarization of gas delivered hersunder Is not required of Seller. However, nothing if thess Terms and Conditions shal
Seller is required by federal or stafe regulaiory agencies to perform such odorization,

i preclude Seller from odorizing such gas if Seller so desires or if



Article VI
MEASURENMENTS

1. The volumes and tofe! heating value of the gas delivered hereunder shall ba determined as follows:

Ealiad ol

10,

{2)  The Unit of Volume shall be 2 cublo foot of gas,
(b} When orifice meters are used, vofumes defivered shall be computed In accordance with the specifications, formulae and tables published April 1855, as Gas Measurement

Committze Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections,
{c)  Alivolumes deliversd shall be comecied to the pressure base of 14.73 psig and temperature hase of 60° F. The average absolufe atmaspheric pressura shall ba assumed
be fourieen and savan tenths (14.7) pounds fo the square Inch, imespective of aciual elevation or location of the point of dafivery above sea levsl or variafions in such

afmospheric pressure from fime to fime,

(di  The temperature of the gas shall be assured {o be 60 degrees Fahrenhed (807} unless Seller elects o install a recording thermomater of femparature correcting devica, ifa
recording thermometer is installed, the arithmetical average of the 24 hour period Wil be used to determing fhe temperaturs correctly.

{8) The spedlfic gravity of the gas shall be determined by a recording gravitemeter of standard manufaclure installed in & suitable location. Where a recording gravitometer is not
used, the specific gravity of he gas shall be assumed o be the same as that of Seller's supphisr(s). ]

() Thefotal heafing value of the gas delivered hereunder reay be defermined by Seller by using a standard type of recording calorimetar, spacirometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller’s fing, In order that the BTU content of gas dalivered hersunder may be properly oblained, Where
raquired, dally reading from the record so obtained shall be corrected fo the basis of measurement provided and from a safurated basis to the avarage molsture content of
the gas dslivered, the result balng fe BTU confent of the gas dellvered during the biling perod, n the event that Seller does not install a recording instrument for such
detsrmination or ifs instrument is not operating propery, the totel heafing value shall be determined from a recording calorimeter or comparable instrument properly instalisd
and cperated by Seller's supplier of nahural gag, providad, such valuss are applicable to the gas that may be delivered fo the Buyer, When Salfer is making propane-air o
supplement its gas supply, the BTU content of the gas shall be celoufated by 2 method such &s tsing the recorded gravity of the propane-afr, the natural gas and the

combinad mixture along with the messured BTU value of the gas where availabla, The BTU conient of propane shall be assumed to be 91,500 BTU's per galion.

Article VI

MEASURING EQUIPMENT
Seller will maintain and operate, at its own, expenss and atihe point of delivery of gas hereupder, & meter or mefers and other necessary squipment by which the volume of gas defivered

haraunder shall be measured, Such meters and equipmant shall remain the propsity of the Seller.
Buyer agrees o fumish fo Seller electricity for operating Seller's meters, at not costlo Seller,

Buyer agrses o change the charts on Seller's mefors af no cost fo Seller and foward same fo Seller,
Buyer hershy grants to Selter switable rights-ofway and easements necessary or incidental for the hstaliation, mahntenance, operation and removal of pipafine and other facilifles
together with rights of ingress thereto and egress thera fiom at all fmes and hereby agrees ta defiver to Seller, for tha sumi of one dollar {$1,00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

Buyer may Install, mainiain and operate such check measuring equipment, including a recarding gravifometer and calorimeter as it shall desire, provided that such equipment shall be 5o

Installed s0 a3 not to Interiare with (ha operafion of Seller's messuring equipment alor near the point of delver, However, alt biflings to the Buyer shall be based on the metering of the

Sellar, subject onty fo the provisions of Paragraph 8 of this Arfidle, ‘

Each party shalf have the right o be presant at the time of any Installing, reading, cleaning, changing, repalring, inspecting, testing, calibrating, or adjusting done in connection with the

othar's meastring equipment used in measuring deliveries hersunder and each parly shall adviss the ather of any intendad major mairtenanca operation suficiently in advance n arder

that the other party may conveniently have its representative present,

All astaniafion of measuring equipment, apelying lo o effcting dafiveries hereundsy, shall be made in such manner as to permit an accurate determination of the quantly of gas defivered
1 canfarm fo the recommendation for dasign and instaflatien confained in the Gas

and ready verification of the accuracy of measuremant. Orifice meter installations, if used, sha
Measurament Commitibe Report No. 3 o the Amerlcan Gas Associafion published Apri, 1955, and any modificaions and amendments thereof and shall include the use of flange

connactions.

Measurament on Sellers meter or metars shall be conciusive of both parfies excaptwhere the meter is defeclive or falis o register, or if found In exror, In efther of which case Seller shall
repair or replace the meter and the quantity of gas delivered witlle the mater was aut of order or failed to ragistar shall be estimatad: {a) By using the registrafien of any check meder if
nstalled and accurately registering, or, in the absanca of fa): (b) By commecting the ervor ¥ the percentage of error by calibration, test or mathematical calculation, or, In fhe absence of both
{a) ard (b} then: (c) By estimating the quantly of dafivery from deliveriss during perfods under simfiar conditions when the mefer was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the cument Rules and Regulztions govemning gas systems Issued by the Comimission,

Seller will maintain s meters in good orderand to this and will maks periodic tesis of its meters pursuant to the current Rules and Regulaticns governing gas systems fssued by the
Commission, or at such shorfer intervals as seem o Seller desiiable, I Buyar is dissatisfiad with the acouracy at any fime, it may call upon Seller to have fhe meter tested in accordance
with all regulations relafing to such {ests and resulfs of such tests as found In the citent Rules and Regulations govarning gas systems issued by the Commission.

Each party shall preserve all records for a period of af feast two (2) years, .
!

Article VI

P BUYER'S FACILITIES . i
Buyer will malntain af ifs own expanse faciiifles from theidelivery point o the point of use and the bumnars and equipment for using gas, and Buyer will at al fimes keep gas-using
equipment on sald premises in a condition conforning with such reasoneble niles and regulations as may be prescribed therefore by regulatory authorlty having jurisdiction thereover
and with ths requiremenis of any valid law therefo appertaining. In the event that rules are net prescribed by a regulatory authority, Buyer wif ablde by codes ag used in the gas

industry. .
Sellsr shall not approve sala of gas on an interruptible basis fo Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by fasilities to mest its fufl fue!
requirements during periods of sustained intsrrupfions.

Seller shall nof approve sales of gas to Buyer unfess Sefier is safisfied that Buyer has nof, o wil not Inferconnest downstream fuel piping of natural gas for vse in different priorty-of-

service categories,

Articla IX

RATE ADJUSTMENTS :
Taxes applicable to fhe gas defivered o Buyer hersundsr as are in effect o January 1 Immediately precading the effective date of thesa fems and cendiffions shall e added to
Buyer's bill. The ferm “tx" as used herein shall mean any tax, lisense fes, or charge applicable to tha gas delivered hersunder, imposed on Seller by any goveramentel autherdly on
siich gas. Ifthe existing rate of any suoh fax In effect on January 12, Immediaiely preceding the effociive date of these terms and condiions, bs hereafier Increased or decreased, ot if
any fax herefofore in effect or hereafier be impesed or repealed, the resuliing increase or decrease in such faxes, computed on a cents par dekatherm basis, shal: be reflected, as the

case may be, on Buyer's bl :
Any appicable surcharge or special chames ordered by the Commission or any offer duly constituiad reguiatory body shall ba included in additior: to the price of gas computed in

accordancs with the ferms of the Service Agreement.



Article X

BILLING
Bills computed from readings taken of Safler's metars shalt be rendered and paid monthly with fen (10) days of the bI! ing date. A month shall mean a period beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next sticceeding calendar month, or af such other equivefent pericd as Seller may
deem necessay. Should Buyer falt fo pay any amount due to Seller when same Is due, a late payment charge of anz and one half percent (1 ¥% %) will bs added to any balance
remaining twanfy-iva (25) days after the billing date. | such failure to pay confinues, Seller may suspend defiveries of gas hereunder. The exercise of such right shall e in

addifion to any and all othar remedias avalizble o Seller.
If it shall ba found that Buyer has been overchamed or undercharged In any form whatsosver under the provision hereunder, Seller shall fake action fo corect such bllfing pursuant

to current Rules and Regulations govemning gas sysfems issued by the South Carolina Public Service Commission.

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As between the pariies hereto, Selier shall be deemed {o ba in confrol and passession of the gas deliverzble hereunder untll it shall have been delivered fo Buyer at the Point of
Dealivery affer which Buyer shall be deemad to be in control and possessian therecf,
Buyer shall |ndemmfy and hold harmless the Sefler from any and 1! loss (including death), damage, or {iability incurred by the Seller by reascn of any act of the Buyer, ifs agents or
employees, in the recelving, use or application of sald gas on the Buyer's sids of the Point of Dellvery unless the same shall be due to the sole negligence of the Sailer, ifts agents
or empleyses, -Tha Seller shall indemnify and hold harmless the Buyar from any and all loss (Including death), damags or liabllity Incurred by the Buyer by reason of any act of the
Selier, Its agents or employess, unless the same shall be due o e sold negligence of the Buyer, its agents or empioyees.

Article XII
WARRANTY OF TITLETO GAS

Seller warrants the fitle to all gas deliverad hersunder and the right to sell the same and thai such gas shall bz free and clear from all fiens and adverse clalms.

Artlele Xt
FORCE MAJEURE

In the event of either party herete being rendered unable wholly or in part by foroe majeure fo carry out Ifs obligations under thls contrach, cther than fo make paymenis due
hereunder, itis agreed that on such party giving notice and full parficu’ars of such forca majeure In writing or by telegraph to the other party as soon as possibla afier the
oocurrence of the cause relied on, then the cbligafions of the party giving such notice, so far as they are affectad by such force majeure, shall be suspanded during the confinious
of any inability sa caused but for no longer period and such cause shall s far as possible be remedied with 2l reasonable dispatch. The ferm “foree majewrs” a8 employed hereln
shall mean acts of God, strikes, lockouts, or cther industrial disturbances, acts of public enemy, wars, blockades, insurrections, rots, epidemics, landslides, Ightning, earthquakes,
fires, storms, floods, washouts, arrests, and restrainis of goverment ang people, civil disturbances, explosions, breakage or accidents fo machinery or lines or pipa, freazing of
wells or lines or pipa, partial or entire failure of source of supply, and any other causss whether of the kind hersin enumsrated or otherwise, not within the confrol of the parly
clalming suspension and which by the exercise of dir diligente such party is unable t prevent ar overcoms; such terms shall likewlse Include (a) in thosa Instances whers sither
parly hareto is requdred fo obtain senvitudes, rights-ofway grants, permits, or ficenses; and {b) in those instances where efther parly hereto is required fo fumish materials and
supplies to secure granis or permissicn from any governmental ageney to enable such pary to fulfil ifs obfigations hereunder, the inabfiity of such party fo acquie af reascnable
costand after the exerclse of reasenable diligence such materials and supplles, permits and permissions. ‘

[t is understood and agreed that the setflement of sirikes or lockouls shall be enfirsly within the discresion of the parfy involved and that the abova requirement that anyforce
majetire shall be remedied will all reascnabls dispatch shall not requirs the setflement of strfkes or fockouis acceding fo the demands of oppasing party when such course is

inadvisabla In the discrefion of such parfy.

Articls XIV
fAISCELLANECUS

1. [Ifeifher parly shal fail fo perform zny of the covenants or obligafions Imposed upon ft under and by virtue of the Service Agreement of which these General Terms and Conditions
are 2 part, (exceptwhere such faflure shall ba excused under any of the provisions of this Service Agreament), than in such event, the ofher party may, atits opfion, terminats this
Service Agreement by proceeding as follows: The party not In default shall cause a writfen notice fo be served on the party i default, stating specifically the catse for tarminating
this Service Agreementand declanng it to be the Intention of the party giving tha noilce to terminate the same; thereupon, the party In defaui shall have thirty (30) days after the
sarvice of the aforesaid nofice in which fo remedy and remove sald cause or causes and fully indermnily the party not in default for any and all corisequences of such breach, then
such nofice shafl be withdrawa and this Sarvice Agresment shall continue in fufl force and effect. |n case fhe party In default does nof se remedy and remova the notlce for any and

alf consequences of such breach, within said peviod of thirly {30} days, then thia Servics Agresment shall becomne null and vold from and aftsr the expiralion of said period. Any
cancellation of this Service Agreement pursyant to the provisions of this Article shall be witout prejudic fo the sight of parfy not in default fo eofiect any ‘amounts then dus ¥ and

without waiver of any other remedy o which the party not in default may be entifled for violation of this Service Agreement. |
The Service Agresment, of which these General Terms and Conditions are a part thereof, shall be binding tpon and inure fo the benefit of the Sellsr and the Buyer and their

2,
successors and assigns.

3. Exceptas oherwlss provided, any nofice, request, demand, statement or bill, which either Buyer or Seffer may desire fo glve to the other shaii ba in wntmg and shall be considared
as fully deflvared when mailed by prepaid registered mail addressed fo said party at its last known post office address, or at such other addresses as elther party may deslgnate I
wriing, Roufine communications, including monthly statemants and payments, shall be considered as duty defivered when mailed by either registered or ardinary mail,

4. Buyers covenanis and agrees fo exscute or fils, or cooperate with Seller In the execution or fillng of, any report, sertificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hersto, or any other certfficats or document requested by Sellsr necessary for Seller to obtaln the benefit of any exempfion from
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Sellsr as a result of Buyar's breach of this covenant,

5. The pariies herefo in execufing the Servica Agreement and these General Terms and Conditions, acknswledge that these General Tenms and Condifions are a part of the Ssrvice

Agresment.

Buyaer; % & /06” & %&C?éﬁ /Z /{ C// Sellerr  South Carolina Electrie and Gas Company

By: Mariin K. Phalen mﬂ" M‘\

Titfeﬂ / £ ﬂ/ %//7 /Q ﬂ/ K qf’ (5 J/’ Titles Vice President, Gas Operations
ata: ’// "”'; 2 7’/// Date: ll*/‘/‘l




